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E.O. 11652: GDS 
TAGS: EFIN, EAID, SY 

SUBJECT: RESUMPTION OF SAUDI AID TO SYRIA 

1 . IN RECENT DAYS, THERE HAVE BEEN CONCRETE REPORTS 
THAT SAUDI AID, ON A LIMITED SCALE, HAS BEEN RESUMED TO 
SYRIA. A KNOWLEDGEABLE OFFICIAL IN THE CENTRAL BANK TOLD 
AN AID OFFICER THAT TWO AID INCREMENTS OF DOLS 100 MILLION 
PROJECT AID AND DOLS 170 MILLION BUDGET SUPPORT HAVE 
BEEN RECEIVED FROM SAUDI ARABIA IN 1977, THE LATTER IN 

THE PAST FEW DAYS. THIS REPRESENTS FIRST SUBSTANTIAL PAYMENT 
FROM SAUDI ARABIA THIS YEAR. IT INTERESTING TO NOTE 
THAT CENTRAL BANK SOURCE ATTRIBUTED SAUDI PAYMENT TO 
U.S. INTERCESSION WITH PRINCE FAHD DURING LATTER'S VISIT 
TO WASHINGTON. 

2. THIS REPORT IS FIRST SOLID CORROBORATION WE HAVE 

OF OTHER REPORTS THAT SAUDIS HAVE RESUMED AID. GENERAL 

DRIFT OF STORIES IN DAMASCUS IS THAT SAUDIS 

HELD UP AID UNTIL THEY COULD EXAMINE SYRIA'S BOOKS. 

GIVEN PARLOUS CONDITION OF GOVERNMENTAL BOOKKEEPING 
HERE IN SYRIA, THIS WOULD SEEM TO BE REASONABLE 
ATTITUDE ON PART ANY AID DONOR. SYRIANS SOMEWHAT 
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MIFFED, HOWEVER, THAT SAUDIS - WHOSE OWN REPUTATION 
IN KEEPING BOOKS IS SOMEWHAT TATTERED - WOULD BE 
MAKING SUCH DEMANDS. THIS IS A CROSS ALL AID DONORS 
MUST BEAR. 
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